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Why is the Science-Based Target Initiative (SBTi) a topic for

5DS?

Internal drivers

*  Purpose: provide business and people with 3DEXPERIENCE universes to imagine sustainable innovations capable of harmonizing product,
nature and life

* 3DS announced its intention to join the Science Based Target Initiative (SBTi) and to reach 5 tCO,e by 2025*

* Involvement in numerous footprint-centered initiatives (GeSl, BSR, etc.
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+  Business continuity risk Source: European Central Bank

. Financial risk

 Announcement by the EU of a new climate objective (GHG reduction of at least 50% by 2030 compared to 1990)
»  Financial risk (possible carbon tax from USD 15-20 in 2020 to USD 60-80 in 2030 / 2035 per tCO5e)
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*Scopes explanation is available in the appendix.
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What is the Science-Based Targets Initiative?

SBTi is a joint initiative by CDP, the UN Global Compact (UNGC), the World Resources Institute (WRI) and WWF

to mobilize companies to set greenhouse gas emission reduction targets to limit warming to less than 1.5°C /

2°C compared to preindustrial temperatures.

Companies committed to the
Science Based Targets
initiative are demonstrating
that creating a climate-secure
world goes hand-in-hand with
successful business
operations.

SCIENCE
BASED
TARGETS

DRIVING AMBITIOUS CORPORATE CLIMATE AGTION

Targets are considered ‘science- * Annual SBT commitments:

based’ if they are in line with what Comparies

the latest climate science deems 700

necessary to meet the goals of the - =z
Paris Agreement — limiting global w00 > 2019
warming to well-below 2°C above 300

pre-industrial levels and pursuing 200 2018

efforts to limit warming to 1.5°C 100

0 —==

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Source: BloombergNEF


https://sciencebasedtargets.org/

What are the benefits of science-based targets?

“Science-based target setting makes business sense - it future-proofs growth, saves money, provides resilience
against regulation, boosts investor confidence, spurs innovation and competitiveness — while also

demonstrating concrete sustainability commitments to increasingly-conscious consumers.”  sgti website

» Brand reputation: Consumers are increasingly aware of the effects their choices have on the environment and are
looking for more ethical consumption and sustainable brands.

* Investor trust: Customers are not the only ones paying attention to sustainability topics. Investors use
sustainability as a benchmark for business resilience and credibility, to align their investments.
* 52% of company executives have seen investor confidence boosted by Science based targets.

* Regulation compliance: Governments continue to work on implementing the Paris agreement, and over a third of
executives surveyed by SBTi reported that setting science based targets gave them increased resilience against
upcoming regulation.

* You can find more benefits of setting science-based targets by clicking here!


https://sciencebasedtargets.org/blog/six-business-benefits-of-setting-science-based-targets

How to join?

What are the steps to join the Science-Based Targets initiative?

1. Commit: submit a letter establishing your intent to set a science-based target
Develop: work on an emissions reduction target in line with the SBTi’s criteria
Submit: present your target to the SBTi for official validation

Communicate: announce your target and inform your stakeholders
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Disclose: report company-wide emissions and track target progress annually

The SBTi introduced this expedited option for SMEs because smaller companies often lack the

resources and capabilities needed to set scope 3 targets and monitor progress against them. The
SBTi’'s simplified approach for SMEs balances the need for them to take account of emissions across
their value chains without imposing too great a burden on them.

Want to know more ? You can visit the SBTi website or this E-learning course about SBTi.



https://sciencebasedtargets.org/step-by-step-process#submit
https://sciencebasedtargets.org/resources/files/SBT-SME-Target-Setting-Letter.pdf
https://sciencebasedtargets.org/
https://info.unglobalcompact.org/sciencebasedtargetsinitiative
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